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088280 111549Z/56 
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TO AMEMBASSY TOKYO 

UNCLAS STATE 188953 

PASS TO W. L. MCCANEY, TREASURY ATTACHE 

E.O. 11652:N/A 

TAGS:EEIN 

SUBJECT: CONEIRMATION OF JAPANESE SPINNERS ASSOCIATION 
REQUEST FOR WAIVER OF MINISTRY OF FINANCE ORDINANCE NO. 62 

1 . SUBJECT MOF ORDINANCE LIMITS TERM OF ALL FOREIGN 
CURRENCY CREDIT LINES TO FOUR MONTHS MAXIMUM WITH THE 
EXCEPTION OF EXIMBANK DIRECT CREDIT. REPORTS HERE INDICATE 
THAT MOF DENIED THE ALLEGED REQUEST OF JAPANESE SPIN- 
NERS ASSOCIATION FOR A WAIVER TO SUBJECT ORDINANCE. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 188953 

2. REQUESTED WAIVER WOULD HAVE PERMITTED JAPANESE SPIN- 
NERS TO USE AN EXIMBANK GUARANTEE, RATHER THAN 
EXIMBANK DIRECT CREDIT, TO BUY U.S. COTTON WITH COMMERCIAL 
BANK CREDIT ON ONE YEAR REPAYMENT TERMS. AS A RESULT OF 
ALLEGED DENIAL, U.S. COTTON GROWERS AND JAPANESE SPINNERS 
NOW CLAIM THAT EXIMBANK DIRECT CREDIT IS ONLY ACCEPTABLE 
METHOD OF FINANCING THEIR PURCHASES OF U.S. COTTON. 

3. CONSEQUENTLY, PLEASE FORWARD AS SOON AS POSSIBLE A 
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CONFIRMATION OF, AND ALL PERTINENT INFORMATION REGARDING, 

ALLEGED DENIAL OF WAIVER REQUEST. CHRISTOPHER 

UNCLASSIFIED 
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